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- BasiHxoHrop anmar

2021 oHbi 05 capbiH 31 Oyraap 2021/125 HomroH

BAAHXOHIOP AﬁMAFT XOPOHI'©®
OPYYNANT XUNX TIP3

OHaxyy rapasr Har Tanaac:. basHxoHrop
aimar (uaawwup “Avimar” rax), Heree
Tanaac awurt mantmansiH MV-006907,
MV-006720 TooT Tycrai 3eBlueepen
333MLLIMMNY “HapaH maHgan
OuTepnpaiizec” XXK (uaawmp “Komnanu”
rax) Hap (uaawmp xamrtag Hb “Tanyya’
rax) AWWUIMT ManTManbiH Tyxalk XyynuiH
42,1 pax X3Cruur YyHAICN3H A[apaax
Hexueneep XapunuaH Toxuponuox 2021
oHbl 5 pgyraap capbiH  31-Hun  egep
BasHxoHrop cymaHp,
Gaiiryynas.
1. HuiTnar yHascnan

1.1.0Haxyy rapa3a Hb basHxoHrop

anmar BasH-OBoo CYMbIH
ManpanxanpxaH 1 [yrasp
BaruiiH HyTarT Awmrt
manTmanbiH Tyxan xyynb 60noH
xonboraox 6ycan Xyynb

TOITOOMXMIH garyy onrocoH MV-
006907, MV-006720 TooT Tycrain

3eBLUeBpPeN 333MLUMMYMIAH
Gaifranb  OpYHbIr  Xamraanax,
yypxaihi  awwurnax, yunassp

Baviryynaxran xonboracoH A3g
BYTUMIAT XenKyynax, axnbiH 6ainp
H3M3rayynax acyyanaap OpPOH

HYTTWIAH 3axvpraaHbl
Bairyynnaratan XaMTpaH
axunnaxran XxonboracoH

Xapunuaar 30xuLyynHa.
1.2.KomnaHn Hb yiAn axunnaraa

ABYYIK Gairraa aiMrninH
Gaifranb OpYHbLIr XamraananTtbir
caxpyynax, ynnasap
Ganryynax, 1] oyTunir
XEODKYYIaX, aXIblH Gaiip
HAMarayynax Tecen,
xeTenbepuir X3P3aNKYYNaxaa

caiiH AypblH YHAC3H A33p 3HAXYY

9p33HA  3aacHaap  AdMXNar
Y3YYH9.
2. AAMIuiH 3pXx, yypar
2.1. OHaxyy rap33HUN  XYPI3HA
Anmruir TeneeneH 3acar gapra
Aapaax 3px, yyprumr
X3P3NKYYIH3:

Date: May 31,2021  #2021/125

AGREEMENT ON INVESTMENT TO
BAYANKHONGOR AIMAG

This Agreement is concluded between
Bayankhongor aimag (hereinafter
referred to as “Aimag”) /on the one
side/ and “Naran Mandal Enterprises”
LLC, License holder of MV-006907 and
MV-006720 (hereinafter referred to as
“Company”) /on the other side/ based
on Clause 42.1 of the Minerals Law,
the parties (hereinafter referred to as
“the Parties”) agreed on the following
te'ms on May 31, 2021 in
Bayankhongor soum, Bayankhongor
aimag.
1. General provisions
1.1.This Agreement shall regulate the
cooperation between the Aimag
and the Company, holding license
No. MV-006907, MV-006720
issued in accordance with the
Minerals Law and other relevant
laws and regulations in
Mandalkhairkhan 1st
Bayan-Ovoo soum, Bayankhongor
aimag, on issues related to
developing infrastructure in regards
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to environmental protection,
mining, and establishment of
factories, and increasing
workplaces.

1.2.The Company shall provide
support, as stated in this

Agreement, to projects and
initiatives oriented towards
developing infrastructure,
increasing employment and

improving environmental protection
in the aimag in which the Company
operates.

2. Rights and Obligations of the Aimag

2.1.Under this Agreement, the

Governor shall exercise the

following rights and obligations on
behalf of the Aimag:
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2.1.1. KomnaHu Xyynb TOITOOMX,
3Haxyy [3paarasp XynasceH
YYPruiH X3P3ANKUATUIAT
Xyynuap OnrorAcoH 3pXuiiH
XYP33HA XSHaNT TaBuXx;

2.1.2. OHaxyy [a3paaHunin paryy
8.4-n 3aacHaap KomnaHu

Wwyyn CaHXYyXXyynax Tecen,
xeTenbepT caHan erex;

2.1.3. OpOH HYTINIH YANAB3apNan
yanuunras, Gapaar aamxmx

sopunroop T3Ar3apuinr
Komnanug TaHunyyynax,
xonboraox M3433N93n,
TaHWnuyynra, cyptanyunraar
KomnaHug xypryynax;

2.1.4. Xyynb, TOrTOOMXWUAH

XYP33HA awmrt Mantman
3p3xX, Xaux, awmurnax yn
axunnaraar TOITBOPTOM,
X3BUMH ABYynax Hexuesneep
KomnaHuiir xaHrax;

2.1.5. 3pasaHuit XYP33HA
X3P3NKYYNCaH 6onoH
X3P3ANKYYN3axXasp Teneenex
Gaviraa Tecen, xetenbepuiiH
Tanaap OpPOH HYTMIAH
upragan TOrTMON M3A33nan
erd, caHanbIr Hb aBax;

2.1.6. OHaxyy rapasHuiA
X3PINKUATTIN xonbooTowu
yynsanrt, Xananuyynar
3oxuvoH bHairyymk, anmruiin
vwpraguiiH  Teneeneryguiti
Xypnaap 6arancaH Tecen,
xetenbepeec KomnauuTaii

XamTpaH X3PaNKYYNax
GonomxTo Tecen,
xeTenbepuiir TYYHT3M

36BLUMNUCOHUIA YHAC3H A33p
COHIOX, 3H3 TyxaW umpragag

M3433N3X;

2.1.7. KomnaHuac TaTtaH
TeBNOPYYNCaH XOPEHre
OopyynanTbIH 3apuyynanr,
Tecen, TOAr33pPUIAH
TONeBNereeHumn
X3PIANKUNTUAH Tanaapx

TawnaHr  ynupan  GypuiiH

2.1.1. Within the scope of its legal
rights, to monitor  the
implementation of obligations
of the Company under related
Laws and this Agreement,

2.1.2. To suggest project proposals
and programs to be directly
financed by the Company, as
stated in Clause 8.4 of this
Agreement;

213. To provide relevant
information, brochures, and
advertisements to the
Company to introduce local
products, services, and goods
for support;

2.1.4. To provide the Company with
stable and normal working
conditions to conduct its

mineral exploration,
prospecting and mining
operations within the
framework of laws and
regulations;

2.1.5. To provide local citizens with
regular information about the
projects and initiatives
implemented and planned to
be implemented under this
Agreement and receive their
feedback;

2.1.6. To organize meetings and
discussions related to the
implementation of this
Agreement, and select projects
and activities that can be jointly
implemented with the
Company once approved by
the Citizens' Representative
Khural upon their consultation
and will inform the citizens
about the above measures;

2.1.7. To report to the Company, in
writing at the end of each
quarter, on the expenditure of
investment donated by the
Company and the
implementation of projects and
plans, and to provide all related
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auact KomnaHug ©Ouurasp
TannarHax, M34331N33p
caagryw xaHrax;

2.1.8. ToxuponucoH rpacukT
XyBaapuiH fgaryy XepeHre
opyynant  XuiAx  yypruiiH

Guenantuir XaHryynax
YYOH33C Xyynb,
TOFTOOMKUIAH XYPa3HA
KomnaHwiir X3BUIH,

TacpanTryi ywun axunnaraa
sAByynax Hexuen 6onomxuir

6ypayynax, A3MXKNAr,
Tycnanuaar y3yynax;
2.1.9. KomnaHuiiH 3apnacaH

axnbiH Gailp 6onoH Gapaa,
axun, ynnuunraa xypangad
aBaxTam Xxon6oracox
M333NNNIAr UPragas Xyprax
Un TOA, HI3ANTTAN Xanbapasp

XYPrax;

2.1.10. KomnaHuiiH
rapracaH XYCanT,
Waapanarbir Xyynb
TOrTOOMXUL, HUALYYN3H
LUNAOBIPNAXK, 30XMX Xapuyr
erex;

2.1.11. KomnaHnug cym,
anMrumiH TOPUIH
GanryynnarbiH anbaH

xaar4ug, nprafasc xyyno Oyc
3CXYNn Xop ypLumrtan gapamt
wiaxanTt y3yynax acyyanbir
TacnaH 3orcoox, OypyyTaii
3Trasfaf apra XaMmxasa? asax,
xapuyunara Horgyynax;

2.1.12. KomnaHuwaH auimar
OpPOH HyTarr Y3YYNC3H
XaHOuB, [3IMXKNar

Tycnanuyaar  OHXC-aapaa
AamxyynaH asu,xun 6ypuitH
Yyn yypxaiiH 3eBnereeH aap

TannarHax 6aiix;
2.1.13. KomnaHnuith Tycrai
36BLUESPNUIAH Tanbang

axunnax 6yn XAMOQOX,
XyBuMapaa awwurtr mantMman
onbopnory uprag Hb Xyynb
TOITOOMX, 3pX 3YMH aKkT,
ropasrasap Xynd3acaH yypraa
Guenyymx 6y 3caxag
XAHanNT TaBuX, XyBuapaa

information without hindrance;

2.1.8. To ensure and provide the
Company with normal working
conditions within the legal
frameworks and regulations in
order to enable the Company
to fulfill its obligation to make
investments in accordance to
the agreed schedule and
provide supports;

2.1.9. To disseminate information
related to the vacancies
announced by the Company
and procurement of goods,
labor and services to the public
in a transparent and open
manner;

2.1.10. To resolve the
requests and demands of the
Company in accordance with
the laws and regulations and
provide appropriate responses;

2.1.11. To eliminate illegal or
harmful  actions of local
government  officials and
citizens of the soum and aimag
against the Company and to
take measures and impose
sanctions on the guilty parties;

2.1.12. Donations and
support provided by the
Company to the Aimag and
locals shall be received to the
LDF (local development fund)
andshall be reported at annual
mining meetings;

2.1.13. To monitor whether
the artisanal miners and
HAMODH NGO that are
operating within the licensed
area of the Company are
fulfilling their obligations under
the laws, regulations and their
agreements. The Aimag shall
furthermore  eliminate  any



awurt mantman onéoprory
VPraguinH  3epunuir Tacnad
30rcoox, KomnaHug
XAMOOX-Heb! anueaa
JapamT  waxanTt,  acxyn
KomnaHuiiH 3pX, Xyynb €CHbl
alwmr  coHupxong  XapLu
Oycan aTra3guiiH  caHarn,
liaapanara Tynrax 39par
yiunanaac adrmp Gadnrax
Xamraanax, OypyyTaii
3Tras’ayyansa XYYNUIH
Xapuyunara Toolyynax apra
X3MXKI3r aBY X3P3NKYYnax;

2.1.14. Anusaa xyynb 6yc

waapanara TaBux,
YHAS3CNANIYN GapumT
mMaTepuan raprax erexwir
waappaax, ypAuunaH
M3A3rA3Nrynrasap anveaa
yynsant, Xxypan  30XWOH
Baiiryymk, TyyHO OponuoXbir
Tynrax, yiwn axuwnnaraar
30rcoox, Tacangyynax
33prasp caag ydpyynaxryi
baix;

2.1.15. Xyynb, ropasHg

3aaraaryii HamanT ©onoH
AaBxapayynaH TaTteap,
Tonbep, Xypaamx, XepeHre
OpyynanT, xaHAuB, Tycnamx
waapaaxryn ©6aix, anbaH

TyLWaanTHyyabiH 3H3
Tanaapx Xyynb Byc
LWaapanarbir Tacnax

30rcoox, aHxaapyynax;

2.1.16. Llap Taxan,

XangsapT eBYHU yen Anmar
3CXYN TYYHUMI apx Oyxuit
Gaitryynnaryyn Hb
KomnaHuiiH  yypxaitH  yiin
axunnaraaHng wanrant
xunxryin. XapBa3 wanrant
XNinX LWwaapanararan
KomnaHuitn xangsap
XaMmraannbiH 6oanoro,
XypMmbir GapumTanHa;

2.1.17. KomnaHuiiH yin

axunnaraa, TYYHWIA
axunyabir 6oaunToop
A3MXUX, XaMmraanax.

3. KomnanuitH 3px, yypar

breach or violation by the
artisanal miners to protect the
Company from harassment by
the NGO and/or actions or
demands against its rights and
legitimate interests of the
Company, and to take legal
action against the guilty
person;

2.1.14. Shall not obstruct the

Company by making any illegal
demands and/or demanding
documents without reasonable
cause, organizing meetings
and conference without prior
notice, and/or forcing the
Company to participate in any
such meeting, or suspending
or interrupting its activities for
any reason thereof;

2.1.15. Not to demand

additional and duplicate taxes,
fees, charges, investments,
donations, or other forms of
assistance that are not
specified in laws or the
Agreement; and to eliminate
any such illegal demands from
officials;

2.1.16. During a pandemic or

the spread of communicable
disease, the Aimag or its
authorities should not conduct
an inspection of the
Company’s mine site. If it is
necessary to conduct an
inspection, authorities  or
officials shall comply with the
Company’s infection control
policies and procedures;

2.1.17. To support  and

protect the Company's
operation and its employees.

3. Rights and responsibilities of the

~
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Company
3.1.Under this Agreement, the
Company shall exercise the

3.1.0Haxyy  r3p3sHUA  XYP33HA
KomnaHu pgapaax apx, yyprar

X3PANKYYNHI: following rights and obligations:
3.1.1. Yin axunnaraaraa 3.1.1. The Company shall have the
X3BUIH, TacpanTryu right to inform and demand the

Governor and the Citizens'
Representatives Khural to

AByynaxaz OpOH HYTMMitH
WPTraH, XYYNWUAH 9TrasauiH

3yrasc xyyns ©Oyc acxyn
YHA3CNANryn acxyn wypapra
Byc 6angnaap caapg
ydpyyncaH Toxuongong yr
acyyanoir  3acar  aapra,
upraguinH  Teneener4yauiH
Xypang TaBbx KomnaHug
HaawTanraap
LIMAABIPYYNIX 3PXTIN,

3.1.2. KomnaHuiH opnoro

Byypax, xaargax, 3Cxyn
Oycan CaHXyyruiH XyHApan
YYCC3H Hexuenn XepeHrs
opyynant xuix xyrauaar
3HAXYY [3pa3HUi xyrauaaHbl
[OTOP XOWLWNyynax 3pxTai.

3.1.3. Uap Taxan, xanasapTt

eBYyHUiA yen KomnaHwitH
Gapumtarmk ©Oyh xangsap
xamraansnbiH 6oanoro,
Xypmbir  paraaryin  Anmar
acxXyn TyyHuih 3px OByxuin
GainryynnaryyabiH anbaH
TyLaanTHyyabIr yypxang
HABTPYYNaxa3C  TaTransax
3PXTIN.

3.1.4. OpoH HYTrMAH WNPragninH

xeaenmep SPXNANTUNAT
A3MDKWK, TOAHWUWr cyprantag,
Xampyynax Tanaap OpOH
HYTIMAH Xe4enmMepuiH
BairyynnaraTai

6onomxoopoo xamTapy
aXunnas, WaapanaraTtan
axnolH Oanp 60n0H TYYHA
TaBuX LWaapanarbir un Toa,
HI3NTTaN X3N063p3ap HUIATIZ
3apnax, COHIOH
LwanrapyynanTtbir  eepcauiiH
[AoTtoo4  AypaM  Xypampg
HAWMLYYN3H sByynax, cyn
axnolH Oanpanp raruxyy
Wwaapanara XaHracaH

settle the matter to the benefit
of the Company if any illegal,
unreasonable or unfair
obstruction is caused by a local
citizen or legal entity;

3.1.2. The Company has the right

to defer or postpone any
investments to the Aimag or
soum within the term of this
Agreement in the event of a
loss of income or closure or
any other financial difficulties
experienced by the Company;

3.1.3. During a pandemic or the

spread of communicable
disease, the Company has the
right to refuse entry to the mine
site to officials from the Aimag
or its competent authorities
who have not complied with its
infection control policies and
procedures;

3.1.4. To make a reasonable effort

to cooperate with local labor
organizations to support the
employment and training of
local citizens by announcing
the vacancies and its criteria in
a transparent and open
manner to conduct the
selection in accordance with its
internal rules and regulations,
and to hire only those who
meet the criteria  without
external force or influence of
others;
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aTtrasguir OycabiH - gapamTt
waxant, Herneenenrymraap
COHIOX axunnyynaxbir
Gyxun n  GoNOMXOOpPoOo
XN433X;

3.1.5. Xapankyynax Tecen,
xeTen6epuitH XYpa3Ha
waapanaraTtan aXUbiH
GanpHbl cypranTbiH
xeTenbep Bonoscpyynx,

TyXanH OpOH HYTIUAH
VPraguir xampyynax axinbir
30XVOH Baiiryynaxbir Xu4aax;

3.1.6. Amnnax XxXy4yHuiixas 50

XyBWUIAr OpOH HyTraac
axunnyynaxoir  3pMan3ax.
XXYI-biH M3433nnuiAH caHg
OYpPTranTail Mpragaac axung
aBax, AxJibliH BaipHbl 3apbir

XXYl-aap Aamxyynax
3apnax, TyXawnH OpOH
HYTTURH ~ Mpraguiir  30Xmx
TYBLIHWUNA cyprantag
XaMpYYnCHbl YHAC3H A33p
axunnyynaxsir X433Hs;
3.1.7. Tapaap OpHOOC

MIPraXXUNTaH, aXxunTtaH ypT
Xyrauaaraap aBy
axunnyynaxag  xonoorgox
XYynuiH  paryy  TyxawH
axuntHeir MapgaagblH UPrax,

XapbsiaTblH rasapT
GypTryynax;
3.1.8. Xapankyymx Dairaa

Tecen, xeTenbepuiiH Tanaap
TYXaH alMruiH npragag
ynupan 6yp Magaanan ery
GantHa. Komnauum  acxyn
XamaapanTalh XyBb XYHWUW
HyyuTtain xonboraox magaa,
Ma433nan, Gapumt Gudruir
TaHWNuyynax, raprax erex,
M3A33NN33p XaHrax yypar
XYNaaxrywm;

3.1.9. bapaa, axun, yUnuunras

XyAanpgaH asax, axunnax
XYY COHFOXZ0O TyxahH OPOH
HyTarT OypTranTan,
xonboraox Xyynb TOrTOOMX
BonoH Komnanuac TtaBbcaH
waapgnarag HUALC3H
TaTBap Tenery WPTaH,

3.1.5. To strive to develop the

necessary on-the-job training
program within the framework
of projects and activities to be
implemented, and organize
activities to involve local
people;

3.1.6. To strive to locally employ 50

percent of the workforce, by
recruiting from citizens
registered in the database of
the Labor and Welfare Service
Agency upon  advertising
vacancies through Labor and
Welfare Service Agency, and
employ local people on the
basis of the appropriate level of
training;

3.1.7. To register any international

employee or professional that
shall be working for long-term
to the Immigration Office in
accordance with the relevant
laws;

3.1.8. To provide quarterly

information to the citizens of
the Aimag about the projects
and activities being
implemented. The Company
shall not be obliged to present,
submit or otherwise provide
any confidential information
related to the Company or its
associated individuals;

3.1.9. When purchasing goods,

labor and services or selecting
a member of the labor force,
the Company will endeavor to
give priority to taxpayers and
legal entites who are
registered in the Aimag and
those who meet the

If

b

(1}
A a0 ADA WAL

it



XYYAUAH 3Traaasa  TIpryyH
33MKUA  faBsyy 3pX ONrox,
OPOH HyTarT yWnaB3PNacaH
Gapaa OyTa3argdxyyH Hb
YaHap, XaMXa3, uar xyrauaa
6onHo ©Oycap craHpapTbiH
waappgnara XaHracaH
Hexuenn Oapaa
OyTaaraaxyyHuiir 6ycag 3sax
333n33c aBaxryi 6avixbIr Tyc
TYC 9pMan3ax;

3.1.10. Baiiranb OpYHbI

acyygan a3pxancaH TepuiiH
3axupraaHbi TeB
GanryynnarbiH GaTancaH
Gavranb OpuYHbIF Xamraanax
aXnblH Terneeneree, 30XUX
Galiryynnaraap  XxsiHyyncau
YYNblH aXnNblH TEneBneres,
Gaiiranb opuuHg Heneenex
BangnbiH YH3Mraar
Buenyynx axunnax;

3.1.11. TyxaiiH XKUNUAH

Baliranb OpuYHbIF Xamraanax
aXKIbIH TeneenereeHy
TycraracaH TEXHUKUWH
GonoH GuonoruiiH  HexeH
capraanTuur  OypaH  Xuix
rynuaTrax

3.1.12. Mamwruiti yepn caiH

AYpblH YHAC3H [33p ©epuiiH
yan  axunnaraaHg —caaf
yypyynaxryi 6aiix Hexuenp,

TyxauH OpOH HyTarT
BONOMMUT  TEeXHWUK, TOHOr
TOXOOPOMXK, axunnax
XYYHUIA 6onoH bycap
maTepuannar Tycnanuaa
Y3YYnax;

3.1.13. lN'ypsan Tanyyn 6yrg
30BLUEOPCEH, MEeH KomnaHu,
TYYHUIA caHxyy, yian
axwunnaraaHg Henee

Y3YYNaxaapryn Toxuongong
30xuoH Gaiiryynantag opcoH
Guumn yypXamH
HeXepnenyyaTan rypsancaH
repa3HUA  YHACOH  [93p
KomnaHuiiH 3guiiH  3acruiii
YP awmrryi raxk yacau Tycran
3eBLUSOPNNNH TOOAOPXONU
X3CIIT axunnyynax;

requirements of the relevant
legislation of the Company.
The Company shall strive not
to purchase products from
other markets if the locally
produced goods meet the
requirements of quality,
quantity, timeliness and other
standards;

3.1.10. To comply with the

environmental protection plan,
programs, environmental
impact assessment and mining
plans respectively reviewed
and approved by the ministry in
charge of nature and
environment, and the relevant
organization;

3.1.11. To complete technical

and biological rehabilitation as
outined in the annual
environmental protection plan

3.1.12. To provide, within

reason, equipment and
machinery, manpower and
other materials, provided that
such assistance would not
impede its own operations, to
the community on a voluntary
basis during the event of a
disaster;

3.1.13. To allow artisanal and

small-scale mining
communities to work on
designated sub-portions of the
licensed area that the
Company deems to be non-
economic, upon the assurance
that it won’t harm the Company
or its financial position or
operations upon the mutual
agreement of all three parties
based on the ftripartite
agreement; '
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3.1.14. Opx Oyxun
Baliryynnara anbaH
TywaanTHaac TaBbCaH Xyynb
€CHbl Laapanarbir

Buenyymx axunnax.

3.1.15. Xapsaa Bonomxron,

yHgacnan Oyxui  Gereep
KomnaHuiH Sonomxug
HUALRXK Oainsan HwuirmuiiH
xapuyunarbiHxaa  XypasHa
anmar CymM OpPOH HYTIUIAH
eMHe Tynrampax 6Oaitraa
anuveaa acyyansbir
LWMNABIPNIX3a AaMXNar
Y3yynsx Tanaap caHan
caHaauunra raprax

3.1.16. Max, cyy, XyHCHuM

HOroor TyxawH OPOH HYTIUIAH
WPreH, aX axywWH HINKT3N
rapaa OGaiiryynaH xyaangaH
aBaxbIr XU43ax

3.1.17. AXnbIH XyBuac,
[99XKHUIA  YYT, 3M XaHraH
HUANYYNax, xapyyn
XaMraananTtbir  COHFOXA00
KomnaHnuac TaBbCaH
YaHapblH 60M0H cTaHAapTbIH
Wwaapanarbir OypaH

XaHracaH, TyxalH OpOH
HyTart OypTranTtait TaTBap
Tenerd  WpraH,  XyynuiH
ATradgUINr COHrOXbIr XUY33X.
X3pB33 TyxailH OPOH HYTIUIH

HUANYyynarung, Hb
KomnaHuac TaBbCaH
Wwaappanara, cTaHgapTag

HuAUlaryh Gon  KomnaHnwu
T3AHWAT COHrox YyYpar
Xynaaxryi;

3.1.18. On6opnocoH

meTanneir bapyyH 6ycuitH
YH3T  MeTannbiH  copbl
TOrToox nabopaTtopu 3cxyn
Oycap GaTanraaxcaH
nabopatopuop
GaTanraaxyynaxbir
apman3ax ©Oereen, MoHron
BGaHk acxyn apx  Byxui

apumKaaHbl 6aHkuHA
Tywiaax 6ainx;

3.1.19. Yc aLuurnacHbi
Tenbepuiir TOOnyypaap

3.1.14. To comply with the

legal requirements set by the
competent authority.

3.1.15. Within the framework

of its social responsibility, take
the initiative to provide support
for the solution of any issues
facing the Aimag, soum and
local community if it s
reasonable, possible and in
accordance with the
Company’s abilities;

3.1.16. Strive to purchase

meat, milk and vegetables
under contract with a local
citizen or business entity;

3.1.17. Strive to select local

taxpayers and legal entities
that fully meet the quality and
standard requirements set by
the Company when selecting
suppliers of work clothes,
sample bags, medicines, and
security guards. The Company
is not obliged to select local
suppliers if they cannot meet
the standards or requirements
set by its management;

3.1.18. Strive to have mined

metal certified by the Precious
Metals Sampling Laboratory of
Western region or another
authorized laboratory and
always sell to the Bank of
Mongolia or an authorized
commercial bank;

3.1.19. Water usage fees

shall be paid by the meter as




Xyynbg ~ 3aacHbl  Aaryy

TOnHe.;
3.1.20. TexHnk  xaHanTbiH
sapgan ©6onox 1,000,000
IHar cas/ Terperunr
BasiHxoHrop amruiin TepuiiH
CaHrMiH “BX-TexHuK
XAHaNTbIH 3appan -
100030051304” TOOT

haHcaHg rapaa GairyyncHsi
Aapaa 6avipLuyynHa;

4. T3p33HUA XIP3ANKUNT

4.1.T3pasHuii  un Toa Gananwir
XaHrax 30pwunroop TyxanH OpPOH

HYTIUIAH upragag ropas
GairyyncaH Tanaap M3al33n3x
bereepn rapas, TYYHTS

xonborgcod  GapumT  Budruir
TanyyablH  Laxum  XyyacaHp,
aXnbiH 3  XOHOMWKH  A0TOp
OavpliyynHa. apasHuin xysuir
axnbiH 5 XoHOrMMH  poTop
anMrumnH On6opnox
YyAnasapnanumnH un TOA,
GaiignbiH - caHaauunrbiH - 434
3eBneng xXypryynHa.

4.2. Tanyyn rapasHuin Guenantuidr
Xun 6yp AyrHax, Tawnadr gapaa
OHbl 2 payraap capblH 1-HUA
[oTop anMrmmH npragunH
Teneener4yguiH Xypang
XYPryynHa.

4.3.Tanyyn rapasHuiA TyxaiH
XUNuinH  BuenanTuinH  Tannadr
Aapaa OHbl 2 gyraap capbiH 15-
Hbl eapuiiH  gotop  GonoH
reonoru, yyn yypxawH acyygan
XapuyucaH TepUitH 3axupraaHbl
Gairyynnarag XypryymnHa.

. Mapasanun xapuyuynara

5.1.Tanyya rapa3arasp  XynaacoH
YYpras Guenyynaaryi
Toxuongona xon6oraox Xyynb
TOITOOMXUWIAH Aaryy xapuyunara
XYN33MraHa.

5.2.KomnaHu rapaa GaitryyncaH acax
Tanaapx M3A33NMWAr reonoru,
Yyn yypxaiiH acyyaan xapuyucaH

TOPWIAH 3axupraaHsbl
Gaiiryynnarap, TOITOOCOH
XyrauaaHg XypryymnHa.

5.3. XepeHre opyynantbir 3opuynant

specified by the law.

3.1.20. The cost of 1,000,000
/ one milion / tugrugs for
technical inspection shall be
deposited in the “BH-technical
inspection cost - account
100030051304" of the state
treasury fund of Bayankhongor
aimag after concluding the
Agreement.

4. Implementation of the Agreement
4.1.The Parties shall inform the local
people after establishing the
agreement to ensure its
transparency and the Agreement
and its related documents shall be
posted on the Parties' websites
within 3 working days. A copy of
the Agreement shall be submitted
to the Sub-Council of the Extractive

Industries Transparency Initiative

of the Aimag within 5 working days.

4.2. The parties shall annually evaluate
the  implementation of the
Agreement and submit the report to
the Aimag and Citizens'
Representatives Khural by
February 1st of the following year.

4.3. The parties shall submit the annual
report on the implementation of the
Agreement to the State
administrative body in charge of
geology and mining by February
15th of the following year. '

5. Liability
5.1.1f the parties fail to fulfill their
obligations under the Agreement,
they shall bear liabilities stipulated
in the relevant law and legislation.

5.2. The Company shall submit a report
on whether the Agreement has
been concluded to the state
administrative body in charge of
geology and mining within the
specified period.

5.3.The Company shall have the right
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Oycaap yp awwurryin 3apLyyncaH,
XyBaapunanT XWixAa33 Xysbgaa
3aBllicaH, Tecen, xetenbepwuiir
COHroxgoo XYBWIAH awmr
COHUPXJIO0Op XaHAcaH, Haraman
COHUPXONTOW 3Tra3ayyass
ONroOCOH TOXWONAONA XOpeHre
opyynanteir  6yuaadH  Tarax,
AhimMraac  HexeH  rapryynax,
AapaarniiH  xepeHre opyynant
XWAX33C  TaTransax  3pxuir
KomnaHu 3a2nHa.

5.4.apasHuin xyrauaaHg KomnaHwitH

yin axunnaraar amap  Har
xanbap, warnTraaHaap 30rcoOCOH
6on opyyncaH XOPeHre
opyynantaa HeXeH Tenyynax,
JapaarwitH  xepeHre opyynanTt
XUNXx3ac Tarransax apxunr
KomnaHu a3ganHs.

. MapraaH wunaBapnax

6.1.Mepaar  Taunbapnax  ©Gonox
rapasHun X3pIANKUNTTIN
xonbooTon mapraaH, 3epuYnuir
Tyxaun 6vyp, 3B 3ynrasp

LWINAABIPNIXUAT IPXIMIIBHI

6.2. Tanyyn ropasHuii XapanKUNTTIN
xonboracoH mapraad, 3epunuir
3B  3yWrasp  WNOBIPNIXUIAT
apman3ax 6ereen TOXMPONLUOOHA
Xyp4 Yagaaryh  Toxuongong
romgnoo  CudranypbiH  OnoH
YnceiH Apbutapt Tyc ApOUTpbIH
AypMuiAH garyy raprax 6osHo.
AnvBaa mapraadH Hb [ypBaH
apbuTtapyaap WNAABIpNArA3H3.

. '3paa xyuuH Terengep 6onox

7.1. Tanyya rapbiH ycar 3ypcaH
eApesc XOWW AepBeH XKUNNIH
XyrauyaaHg XxyrauaaHg ropas

XY4YUH Terengep yYAnyYunHa.
7.2. daBargaluryii  XyumH 3yWnNcuidH

ynmaac rapaar xyrauaaHaac
eMHe ayycrasap 6onrox 6onHo.

7.3.Tanyyn xXapvnuax
TOXUPONLICOHbI  YHAC3H  A33p
rapadHg ~ HAManT,  eepunent
OpYYIK 6onHo. apasHg

opyyncaH HaMa3T, eepunenT Hb
rop33HUA HIraH agun XyYMHTIN
Ganx Gereepn TyyHWI canwryi
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to withdraw the investments,
demand reimbursement from the
Aimag and to refuse to make
subsequent investments if any
funding has been inefficiently
disbursed for other purposes, or
misused for personal interest, or
given to affiliated persons for
personal benefit.

5.4.1f the Company’s activity is stopped or

terminated in any way for any reason
during the term of the Agreement, the
Company shall have the right to refuse
to make further investments and to be
reimbursed the previous investments
made during the term of this
Agreement.

Resolving disputes
6.1.The Parties shall use their best

efforts to settle amicably all
disputes arising out of or in
connection with the implementation
or the interpretation of the
Agreement. :

6.2.The parties shall seek to settle

disputes and conflicts related to the
implementation of the Agreement
amicably, and in case of failure to
reach an agreement, may file a
complaint to Singapore
International Arbitration Centre in
accordance with the rules of the
Center. Three arbitrators shall
settle a dispute.

7. Agreement enforcement

7.1.The Agreement shall be valid for

four years from the date of signing
by the Parties.

7.2. The Agreement may be terminated

prior to its expiration date due to
force majeure.

7.3.The Agreement may be amended

by mutual agreement of the
Parties. Amendments to the
Agreement shall be valid as the
Agreement and shall be an integral
part of the Agreement.



x3car 6onHo.

7.4.Tapaar MoHron, AHru xan A33p

3 xyeBb ywngsHs. AHrnu GONOH
MoHron xan Asapx xysuyg agun
XY4uH yaganTtan BGaiHa.

8. Tecen xeTentep GonoBcpyynax,
X3P3NKYYNaX, TaunarHax

8.1. Tanyya

TyXanH anmrniiH
MPragnMiH  caHan  XycanTaj
CYypuncaH, anmruiiH wpraguiH
Teneener4guint Xypnaap
GatnargcaH  OPOH  HyTIWiAr
XenKkyynax ypt ©GonoH AyHa
xyrauaaubl  /2020-2025  oH/
TenesnereeHq TycraracaH
axuyyaaac COHFOH OPOH HyTrUiAr
YPT XyrauaaHa Xenkyynax tecen
xeTenbepuiir XxamTpaH
bonoscpyymk [3pasHu  3H3
3ying 3aacHaap CaHXYYXyymnx
X3PINKUNTUWAT XaMTpaH axxunnax
rapasHA TycraH axusnsaHa.

8.2.KomnaHn Hb [3pa3HUin XY4WH

Terengep Gailx 4  XunuiH
XyrauaaHg, TOCNUIH yin
axunnaraaHaac Gaiiranb OpYuH,
XYH amz Heneenex Heneennuur
Gyypyynax,  asp  Gytuwmir
XEDKYYNax, aXKIbIH Gaip
H3Mar4yynax 33par TyxawH OpOH

8.2.During

7.4. The Agreement shall be made in 3

copies in Mongolian and English.
English and Mongolian shall have
an equal effect.

8. Project and program development,
implementation and reporting
8.1.The parties shall jointly develop

long-term  local  development
projects and programs selected
from the long and medium-term
(2020-2025) development plans
approved by the Citizens’
Representatives Khural of the
Aimag that are based on local
citizens’ requests, and shall fund
the projects and programs in
accordance with this Article of the
Agreement and shall reflect their
implementation in the cooperation
agreement.

the 4 vyears of the
Agreement, the Company shall
provide the following investments
directly and through the local
development fund on a voluntary
basis in order to support local
development, such as reducing
impacts on the environment and

HYTIMIAH  XODKNWIAr  A3MXKNX population, developing
30punroop canH AypbiH YHACSH infrastructure and  increasing
033p Aapaax TYCrnamxuir wyya employment.
6onoH OHXCaHraap pamxyynaH
‘ Y3YYNH3.YyHA:
Nok [laHCHbI 333MLWLMMY - NaHcHbl gyraap Ayu /rerper/ | Xyrauéa. -
o Account holder ~Account number | Amount/tugrug/ | = Term
1 1,250,000,000 | A XN
year
BasHxoHrop-BHR
2 OHXCan 1,000,000,000 | 2 S o
Bayankhongor — BHR 100030052400 3
Local development fund Aaxb Xun
3 1,000,000,000 39 year
4 pax xun:
4 1,000,000,000 4% year

8.3.KomnaHu MN3pasHuii 8.2-4 3aacaH

9XHUM XUNUnH XOPOHre
opyynant A33p Komnanu eepuiii
caHxyyruilH Heeu, 60110MX00C00

8.3.In addition to the investment for the

first year specified in Clause 8.2 of
the Agreement, the Company will
make reasonable effort to invest up



xamaapyynaH Hamx 750,000,000
XYPT3NX  TOrperuitH  XepeHre
opyynanTbir 3HaXyy [3pasHui
8.4-n 3aacHaap LyyA XepeHre
opyynantaap opyynaxaap
axunnada. Xapsaa KomnaHu Tyc
XepeHre  opyynanTbif  3XHWUNA
XUNA OPyylxX dapaaryin 6on
MapasHuin  3.1.2-g  3aacHaap
[apaarviii XXunyyasa opyynaxbir
3PM3N33HI.

8.4. KomnaHun NapaaHui 8.2-p 3aacaH

XepeHre opyynantaac ToAopXon
XyBuiir AiimruiiH 3acar papraran
3eBLUMNLUCEOHUA  paryy  wWyya
CaHXYVKUNT XWX, TFyAuaTrary
wanrapyynax, wyya yawpaax
3CXYyNn  X3panKyynax  3amaap
Xapankyymx 6onHo.

8.5.'spasHuin 8.2-a 3aacaH XepeHre

opyynantaac ryuuH  XyBWAr
BasH-OBoO cym pyy 3HaxXyy
Mapaa GonoH [apasHuin 8.6-4
3aacaH XyBaapbT HWUWALYYN3H
LLIKIDKYYIHS.

8.6.Tanyyn asHaxyy opasHui 8.2-a

3aacaH xun OypuiiH XepeHre
opyynant  XuAx  Xysaapuir
TyXaliH xun OypuiiH Har ayrasp
ynupang 6artaad  xapunuaH
TOXUpM rapraHa.

8.7.XapB33 AumMruiiH 3acar gapraac

anbaH 6uurasp 8.2-n 3aacHaac
eep AaHC pyy  XepeHre
OpyynanTbIr LUMIMKYYN3aX XycanT
upyyncaH toxuongona Komnaxu
TyxanH anbaH 6uuurt aypbacaH
DaHC pyy LUMIMKYYNHS.

8.8.KomnaHn eepuiiH caHaaunaraap

8.2 6onoH 8.3-T 3aacaH xepeHre
opyynantaac ragHa HuirmuvitH
XapuyunarbiH  Xyp3sHg — caulH
OypblH  YHAC3H [39p Tecen
xeTenbep xapankyynx 6onHo.

8.9. KomnaHu Hb LaraaarnitH

anbaHbl Tyxan xyynuiiH 94.1-g
“UpraguinH Teneener4auniH
Xypan, 3acar aapra Hb HUATWIAH
X3B XKypam Xxamraanax uur
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to MNT 750,000,000, depending on
its financial resources and
capabilities, as direct investment as
specified in Clause 8.4 of this
Agreement. If the Company fails to
make the investment in the first
year, it will strive to make the
investment in subsequent years in
accordance with Clause 3.1.2 of
the Agreement.

8.4.The Company can implement a
certain  percentage of the
investment specified in clause 8.2
of the Agreement through direct
financing, by selection of the
contractor or direct management or
implementation in accordance with
a mutual agreement with the
Governor of the Aimag.

8.5. Thirty percent of the investment
specified in clause 8.2 of the
Agreement shall be transferred to
Bayan-Ovoo soum in accordance
with this Agreement and the
schedule stated in Clause 8.6 of
the Agreement.

8.6.Within the first quarter of each
year, the Parties shall discuss and
prepare an annual investment
schedule in accordance with the
schedule stated in Clause 8.2 of
this Agreement.

8.7.1f the Governor requests, in writing,
to transfer the investment to an
account other than the account
specified in Clause 8.2, the
Company shall transfer the
investment to the account specified
in the written request letter.

8.8.The Company may implement
projects and programs within the
framework of its social
responsibility on its own initiative
on a voluntary basis in addition to
the investments specified in 8.2
and 8.3.

8.9.As stated in the Clause 94.1 of the
Law on the Police “The Citizens'
Representatives Khural and the
Governor are required to provide
housing, food, transportation and

e e |

)
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YYPIUAr X3pankyynax Hexuenuimur
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communication facilities to the

Bypayynax  30puiroop  HyTar police officers in charge of the
O3BCrap XxapuyucaH uargaaruiii territory, in order to create
bairyynnara, anba xaar4mir conditions for the implementation
OpoH ©Oaip, XyHC, T33Bap, of public order functions, and
XONBOOHbBI X3P3rcrnasp Xxadrax, expenditures required to support
TOMWIOrACOH anba xaary, the appointed officers and their

TYYHUA rap OynunH ruwyyasg
A3MXKN3r y3yynax apra
X3MXK33H[, Waapaargax 3apanbir
OPOH HYTMMIH TECeBT TycraH

families can be financed from the
local budget”, the Company shall
support the financing by the
Governor of the Aimag from the

CaHXYYXYVYITK BbonHo” rax investment donated by Company to
3aacHsbl naryy OHXCaHnp the local development fund.
KomnaHuiiH opyyrmk Byl xepeHre

opyynantaac auWmruiH 3acar

[apra caHXyy»Kyynaxunr OaMKmK
axunnaxa.
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